Form 16

APPLICATION FOR OPTIONAL MORTGAGE COVENANT
Land Titles Act, S.N.B. 1981, ¢.L-1.1,1.25

Applicant: FIRST NATIONAL FINANCIAL GP CORPORATION, in its
capacity as general partner for First Nationa] Financial LP
100 University Avenue, Suite 700
Toronto, ON
_M5I1Ve6

Opticnal Morigage Covenant: Attached hereto as Schedule “C”

The Applicant applies for the assignment of a number to the specified optional mortgage
covenant. .

Date: June 20™, 2012

Applicant: &
Solicitors for the Applicant
Veronica L. Ford
Lawson Creamer
Barristers and Solicitors
133 Prince William Street, Suite 801
Saint John, NB E2L 2B5

Number assigned to the speclﬁed optional mortgage covenant: | -1 329 3 ""

Registrar Genexal of Land Titles
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Schedule “C”

FIRST NATIONAL FINANCIAL GP CORPORATION

OPTIONAL MORTGAGE COVENANTS AND CONDITIONS
Adjustable Rate Mortgage (Standard) (New Bruaswick)

Land Titles Act, S.N.B. 1981, C.1-1.1,825
The following set of Optional MongageCovenanuandConmnomahallbedeumdtobe

inchuded in every mortgage in which the set is refemred to by its filing mmber as provided in
Section 25 of the Land Titles Aet, S.NB. 1981, C.L-1.1.

couvms:on'omon
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satisfactory payment record, the Mortgagor may, without bonus or penalty, convert this Mortgage to a fixed
interest rate mortgage for any term then offered by the Mortgagee for a similar reaidential morigage
product, provided that the term chosen plus the already elapsed portion of the Term of the Mortgnge is
cqual to or grester than the original Term of the Mortgage. The coaverted Mortgage will bear such ibterest
rate and contsin such other terms and provisions, including prepayment provisions, if any, as the
Mmgwnmmmhnamﬂabhﬁormatmﬂgagepm&mwmﬂumnwsmmhrmm‘
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date or the payment date immediately thereaficr as determined by the Morigages.

To exercise fhis option, the Mortgagor shall miake a written request, signed by the Mortgagor (or all of
thems, if more then’ onc) and the Gumrantor or Guaranlors, if any, delivered to the Morigagee,
Administration Department, and the applicable interest rate and terms will be those in effect as at the date

of receipt of such written reqoest.

Upon conversion, the prepayment provisions contained herein, if any, will no longer apply and the terms
and canditions of the Morigage, as'emendsd, will prevadl, The Morigagee may request the Morigagor(s)
and Guarantor(s) to execute an amending/modification agreement in form and substance acceptable to the
Mortgagee seiting out the amended terms of the Morigage but the written notice of infention to exercise the
opmmwnbowmnbebhdingmmMoﬂpgm(s)md&eMwaemﬂedmrﬂy
thereon whether or not an amending/modification agreement iz executed,

FREPAYMENT PRIV]LEGES T .
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(a) Witkout notice or charge, in any year of the Term, make, on any regular payment date
(a“Paymént Date”), prepayments of principet o minimum $100.00 increments which
do not exceed in the aggregaie in that year fifteen percent (15%) of the original Principal
Amount of the Mortgage. A prepayment received after a Paymenit Date will be applied on
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excrvised it any year of the Term, this privilege is noy cumulative from year to year. This
pnvilegadoesmtapplyindwuseofamxymofthemamomowmgpmm
to subsestion (c) of this settion.

)] Without potice or charge, or any Payment Date during the Term, make a prepayment of
principel equai to, but not less than, the regular instaiment of principat and interest then
being paid by the Mortgagor. This privilege, if not exercised on a particulsr Payment
Date, is not commiative from Payment Date to Payment Date, and may not be oombined
with a prepayment of the entire amount owing pursvant to snbscction (c) of this section.

(¢} At any titne prior to the maturity of the Term of the Morigage, prepay the whole of the
Indebtedness then outstanding, upon payment to the Mortgagee of three (3) months
interest, at {he Interest Rate in effect at the time of prepayment.
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Notwithstanding any prepayrent on account of any portion of the Principal Amount, the regular blended
WmModﬁmﬂymmhmumMmmhthmmwm
5 sot guf in the Mortgage for so long as thore is any Indebtadiess cutstanding under the Miortgage.
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